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REMEMBER PEARL HARBOR! 


FDR IMMEDIATE RELEASE 
WEDNESDAY, DECEMBER 17, 1 941 


DEPARTMENT OF JUSTICE 


The Department of Justice announced today the filing in the United 
States District Court of the District of New Jersey (at Newark) of two con- 
sent decrees, together with three informations to which the defendants 
pleaded nolo contendere. Fines totaling $54,000 were imposed. 

The informations charged three corporations and five individuals 
engaged in the manufacture of hormones with- violation of the Anti-Trust 
laws by conspiring with certain European sftlrms to prevent other persons 
from manufacturing or importing hormones into the United States, with allo- 
cating among themselves various countries of the world as markets for the 
sale of hormones, and with conspiring to establish and maintain arbitrary 
and non-competitive prices for the sale of hormones. 

The informations and consent decrees were the result of a nation- 
wide investigation into cartel practices which is being conducted by the 
Anti-Trust Division of the Department of Justice under the direction of 
Assistant Attorney General Thurman Arnold. The eases were presented to 
the court by Edward P. Hodges, Special Assistant to the Attorney General. 

Named as defendants were: Schering Corporation of Bloomfield, 

New Jersey, its president, Julius Weltzien, and its vice president, 

Gregory Stragnell; Ciba Pharmaceutical Products, Inc. New Jersey, and 
Vincent A. Burgher, its principal officer; Roche-Organon, Inc, of New 
Jersey, and Elmer H. Bobst, its president; Rare Chemicals, Inc,, of 
Flemington, New Jersey, and E, T* Fritzching, its president. 

Fines assessed were as follows : Schering Corporation, $15,000; 

Julius Weltzien, $2,000; Gregory Stragnell, $1,000; Ciba Pharmaceutical 
Products, $10,000; Vincent A, Burgher, $2,000; Roche-Organon, $15,000; 
Elmer H. Bobst, $3,000; Rare Chemicals, $5,000; and E. T. Fritzching, 
$ 1 , 000 . 

Hormones are certain chemical substances secreted by the ductless 
glands of the human body. Their manufacture, synthetically, is a compara- 
tively recent achievement. Certain hormones are valuable in counteracting 
shock occasioned by wounds, burns, and surgery, and are particularly valua- 
ble in the treatment of soldiers and civilians in war time. 


It is charged that the defendant corporations have conspired with 
certain European firms to prevent other persons from manufacturing hormones 
in the United States and from importing hormones into the United States > 
that they have further conspired, to allocate among themselves various 
countries of the world as markets for the sale of hormones, and that they 
have further conspired to establish and maintain arbitrary and noncompetitive 
prices for the sale of hormones. 

It is alleged that Schering of ELocmfield was brought into existence 
by Schering, A.G. , a German company, which is one of the largest pharmaceutical 
and drug corporations in Germany. late in 1937 the German Schering Company 
purported to transfer all of its interest in the ELocmfield company to a Swiss 
corporation known as Chemical and Pharmaceutical Enterprises, Ltd. (Chepha), 

The majority of the stock of Chepha is owned by the Swiss Bank Corporation of 
Basle, Switzerland, and New York City, and the minority interest is held by a 
Panamanian corporation named Paciba. The Swiss Bank Corporation is the banker 
for Society of Chemical Industries' of Basle, Switzerland (Ciba), and has an 
interlocking directorate with Ciba. 

In or about July 1939 Schering of Germany assigned all of its interests 
in its many foreign branches (other than the United States) to a Swiss corpora- 
tion known as Foreign Inventions and Investments Company (Forinvent), which 
company is wholly owned by the Swiss Bank Corporation. The information 
alleges that the Swiss Bank Corporation and Schering of Germany collaborated 
closely with respect to the management of the companies acquired by Forinvent. 

After the seizure of the Chepha-owned Schering (Canada), Ltd., by the 
Canadian Custodian of Enemy Property in 1939, Gregory Stragnell, vice-president 
of Schering of Bloomfield, purchased the company. In 1940 Mr*. Stragnell pur- 
chased from Forinvent all of the stock of Quimica Schering S. A. of Havana, 
Cuba. 


Ciba of Basle, Switzerland, is one of the largest dyestuff manufacturers 
in the world and is also a large producer and distributor of hormone products. 
In 1936 it caused Ciba of \ Summit to be organized and transferred to it certain 
patents and secret processes relating to the production of hormones* The 
stock of Giba of Summit is presently held in trust in part by a Canadian and 
in part by a United States trust company. Ciba of Basle, however, remains 

the beneficiary of each trust. 

\ 

N. IT. Organon, a Dutch company presently domiciled in Curacao, Dutch 
West Indies, and managed from London, England, is a large producer of hoimones. 
Ei 1937 N. V. Organon caused Roche-Organon to be formed and transferred to it 
its patents and secret processes for the production of hormones. The majority 
interest in Roche-Organon is owned by N, V. Organon and the minority interest 
is owned by Hoffman-La Roche, Inc., of Nutley, New Jersey. 
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C. F. Boehringer & Soehne of Mannheim-Waldhof , Germany , is a large 
manufacturer of drugs and pharmaceuticals. E. T. Fritzsching, who is 
the son of the president of C. F. Boehringer & Soehne of Mannheim-Waldhof, 
Germany, owns Rare Chemicals, Inc. 

It is alleged that Schering of Germany, Ciba of Basle, N. V. Organon, 
C. F. Boehringer & Soehne, and a French Company known as Chimio, entered 
into a cartel agreement on or about May 26, 1937. This cartel agreement 
provided that the parties, including their controlled and affiliated com- 
panies, would exchange among themselves patents and secret processes for 
the production of hormones but would not grant rights under these patents 
and secret processes to other parties. The cartel agreement further pro* 
vided that the parties would prevent all other persons from producing or 
distributing hormones and that they would have no dealings with certain 
named companies and the affiliates and subsidiaries of those companies. 

Some of the participants of the cartel agreed not to operate within certain 
named countries and prices were to be fixed and made uniform between the 
cartel participants and their allied companies in such markets as they did 
business in. 

To effectuate the cartel in the United States, where such agreements 
are illegal, it is alleged that the parties entered into certain agreements 
dealing with the United States. By the terms of one of these agreements 
Schering of Germany agreed with Schering of Bloomfield that it would not 
sell or distribute hormones in the United States, and Schering of Bloom- 
field agreed that it would not sell or distribute hormones without the 
United States. M. V. Organon entered into a similar agreement with Roche- 
Organon. ' 

It is further alleged that the transfer of the ownership of Schering 
of Germany's South American companies to Forinvent was to keep control of 
these South American companies in the members of the cartel, and that the 
ownership of Schering of Bloomfield was transferred to Chepha for the same 
purpose. Mr. Stragnell's acquisition of the Canadian and Cuban companies 
was likewise for the purpose of preventing the marketing of hormones in 
Canada and Cuba by any agency not approved by the Cartel. 

In addition, it is alleged, none of the defendants has exported hor- 
mone products except upon the- written request of the co-conspirators into 
whose allocated market territory such hormones were to be exported m 
order further to carry out the illegal cartel agreement. 

Another of the criminal informations charges that Ciba Pharmaceutical, 
Schering of Bloomfield, and Roche-Organon agreed to fix the prices at 
which hormone products were to be sold in the United States and, in fact, ' 
did fix these prices . It is further charged that when priees were changed 
these three American companies agreed upon the changes in advance and main- 
tained at a uniform level the changed prices. 


The consent decrees enjoin the carrying out of these illegal practices. 


